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Message Text 
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PAGE 01 WELLIN 05418 302349Z 
ACTION EB-08 

INFO OCT-01 AF-10 ARA-10 EUR- 12 EA-10 NEA-10 10-13 
ISO-OO L-03 FRB-03 OMB-Ol ITC-01 SP-02 USIA-06 
AGRE-00 AID-05 CIAE-00 COME-OO INR-07 LAB-04 
NSAE-00 OIC-02 SIL-01 STR-05 TRSE-00 CEA-01 SS-15 
INT-05 NSC-05 /140W 

013207 010738Z/17 

R 302135Z NOV 77 
FM AMEMBASSY WELLINGTON 
TO SECSTATE WASHDC 4460 
INFO AMEMBASSY RABAT 
AMEMBASSY AMMAN 
AMEMBASSY DAKAR 
AMEMBASSY LOME 
AMEMBASSY DAMASCUS 
AMEMBASSY CAIRO 
AMEMBASSY BRASILIA 
AMEMBASSY MEXICO 
AMEMBASSY SEOUL 
AMEMBASSY MOSCOW 
USMISSION GENEVA 


LIMITED OFFICIAL USE WELLINGTON 05418 

DEPARTMENT PLEASE PASS TO ALL OECD CAPITALS 

EO 11652: N/A 
TAGS: EMIN UNCTAD 

SUBJECT: UNCTAD COMMODITIES - PHOSPHATE 

REF: (A) STATE 26787 1 (B) WELLINGTON 5314 

1 . AS REPORTED REF (B) NEW ZEALAND WILL BE 

REPRESENTED AT THE PHOSPHATE PREPARATORY CONSULTATION BY 

A MEMBER OF THE STAFF OF ITS GENEVA MISSION. 
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2. MOST NEW ZEALAND SOILS ARE PHOSPHATE DEFICIENT 
AND MUST BE TREATED ANNUALLY WITH PHOSPHATE FERTILIZERS 
IN ORDER TO MAINTAIN THE COUNTRY'S SUBSTANTIAL PASTORAL 
PRODUCTS OUTPUT. NEW ZEALAND IMPORTS OVER ONE MILLION 
TONS OF ROCK PHOSPHATE EACH YEAR AND CONTINUED 
ACCESS TO SUCH QUANTITIES AT REASONABLE PRICES IS VITAL 
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TO THE ECONOMY. 

3. GIVEN THESE CONSIDERATIONS THE NZ MISSION IN 

GENEVA HAS BEEN INSTRUCTED TO OPPOSE ANY MOVE WHICH WOULD 
LIMIT PHOSPHATE SUPPLIES IN INTERNATIONAL TRADE, WOULD 
SUPPORT ROCK PHOSPHATE PRICES AT ARTIFICIALLY HIGH LEVELS 
OR WOULD CONFINE PROCESSING OF PHOSPHATES TO THE 
PRODUCER COUNTRIES. 

4. NEW ZEALAND'S PRESENT PHOSPHATE SOURCES ARE 
NAURU AND CHRISTMAS ISLANDS. OCEAN ISLAND IS EXPECTED TO 
BE DEPLETED OF ECONOMICALLY EXPLOITABLE ROCK PHOSPHATE BY 
1979 AND THE OTHER TWO SOURCES WITHIN THE NEXT TEN YEARS. 
OCEAN ISLAND PHOSPHATE IS MINED AND MARKETED BY THE BRITISH 
PHOSPHATE COMMISSION (BPC); THATINSTITUTION IS EXPECTED 

TO MEET ITS DEMISE WITHIN THE NEXT TWO YEARS. THE BPC 
ALSO MARKETS NAURU PHOSPHATES AND FROM 1979 WILL BE 
REPLACED IN THAT FUNCTION BY THE CHRISTMAS ISLAND 
PHOSPHATE COMMISSION, A UK-AUSTRALIA-NZ ENTERPRISE WHICH 
MINES AND MARKETS THE PHOSPHATES OF CHRISTMAS ISLAND. 

IN VIEW OF THE EVENTUAL DEPLETION OF ITS EXISTING ROCK 
PHOSPHATE SOURCES NZ IS VERY INTERESTED IN THE FORTHCOMING 
CONSULTATIONS. HEALY 

NOTE BY OC/T: NOT PASSED OECD CAPITALS. 
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